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]yNpQW���²�IHO�O��¶YDODNLYHO�V]HPEHQ¶�pV�WHNLQWHWKDWiUR]yL�YLV]RQ\��RNKDWiUR]y��D]�yPD�J\DU�V]|YHJHNEHQ�QLQFV�DGDWXQN���²� IRJYiQ�� LG�KDWiUR]y��D]�yPDJ\DU�NRUEDQ�D� IRJYDKDV]QiODWRV� XJ\DQHEEHQ� D� V]HUHSEHQ���²�KtMiQ�� IRNKDWiUR]y� �D]� yPDJ\DU� DQ\DJEDQQLQFV���²�LUiQW��¶YDODNLYHO�V]HPEHQ¶�YLV]RQ\��D]�yPDJ\DU�DQ\DJEDQ�QLQFV���²�NpSHVW�WHNLQWHWKDWiUR]y� �D]� yPDJ\DU� DQ\DJEDQ� QLQFV���²� NtY�O�� iOODSRWKDWiUR]y� �D]� yPDJ\DUDQ\DJEDQ�QLQFV���²�N|]|WW��D�IRNMHOHV�PHOOpNQpY�SDUWLWLYXVL�YLV]RQ\D��GH�QLQFV�D]�|VV]H�I�JJpVW�NLIHMH]��� D� ¶V]iPiUD¶�YLV]RQ\EDQ�� WRYiEEi� iOODSRWKDWiUR]yNpQW���²�N|]�O�� D IRN�MHOHV�PHOOpNQpY�SDUWLWLYXVL�YLV]RQ\D��GH�QLQFV�D]�iOODSRWKDWiUR]yQiO���PHOOHWW��iOODSRWKD�WiUR]y��D]�yPDJ\DU�NRUL�DQ\DJEDQ�QLQFV� Ui�SpOGiQN���²�PLi��RNKDWiUR]y� �D]�yPDJ\DUNRUL� DQ\DJEDQ�� HV]N|]KDWiUR]y��� ²� PLDWW�� RNKDWiUR]y� �D]� yPDJ\DU� NRUL� DQ\DJEDQNRPSOH[�HV]N|]��pV�RNKDWiUR]y��|QiOOy�RNKDWiUR]y�LV���²�QpON�O��iOODSRWKDWiUR]y��GH�D]yPDJ\DU�NRU�Q\HOYpEHQ�D]�|VV]HI�JJpVW�NLIHMH]� pV� WHNLQWHWKDWiUR]yL�YLV]RQ\��YDODPLQW�DPyGKDWiUR]y� DODNL� NLWHY�MH� LV��� �UH� Qp]YH�� ¶V]iPiUD¶�YLV]RQ\� �D]� yPDJ\DU� NRUEyOQLQFV�Ui�SpOGiQN���²�V]HULQW��PyG��pV�WHNLQWHWKDWiUR]y��NRUiEEDQ�D�WHNLQWHWKDWiUR]yL�YL�V]RQ\EDQ��D�KHO\��pV�RNKDWiUR]yEDQ�LV��$]� yPDJ\DU� NRUQDN� D� 71\W�� ,,����EHQ� IHOKDV]QiOW� DQ\DJiKR]� NpSHVW� MHOHQ� V]&NtWHWWDQ\DJXQNEDQ�QHP�IRUGXOQDN�HO� D�N|YHWNH]� DODNL�NLWHY�N��D�KDWiUR]yUDJRN�N|]�O�D� ODWL�YXVL��ED��EH��D]��DQ��HQ���LQW���V]RU��V]HU��V]|U���XO���O�UDJ��D�QpYXWyN�N|]�O�D�IHOHWW�pV�D] XWiQ���� $ � K D W i U R ] y L � E � Y t W P p Q \ H N � W R Y i E E L � E � Y t W p V H � �²�$GDWDLQNEDQD�PHOOpNQpY� KDWiUR]yMD� D]� yPDJ\DU� NRUKR]� NpSHVW� ULWNiEEDQ� NDS� VDMiW� WRYiEEL� E�YtW�PpQ\W��(]�D�N|U�OPpQ\�IHOWHKHW�HQ�DUUD��LV��YH]HWKHW� YLVV]D��KRJ\�HEEHQ�D]�LG�EHQ²�D�YLOiJL�MHOOHJ&��W|UWpQHWL��RUYRVL�VWE��WpPiM~�tUiVRN�PHJMHOHQpVpYHO�²�D�PHOOpNQpYE�YtWpVH� QHP� HOV�VRUEDQ� VWLOLV]WLNDL� FpORNDW� V]ROJiOW�� IHODGDWD� LQNiEE� D� PRQGDQLYDOyUpV]OHWHVHEE�NLIHMWpVH��D�SRQWRVDEE�WiMpNR]WDWiV�YROW��(]pUW�KDWiUR]yLQDN�WRYiEEL�E�YtWp�VpUH�HOV�VRUEDQ�pUWHOPL�RNRNEyO�NHU�OW�VRU��EiU�D�VWLOLV]WLNDL�V]HPSRQWRNDW�HNNRU�VHP�KD�Q\DJROWiN�HO���$�I�QpYL�V]yIDM~�KDWiUR]yNDW�N�O|QIpOH� MHO]�NNHO�E�YtWHWWpN��3O�� D�PLQ��VpJ��pV�PHQQ\LVpJMHO]�UH��Ä(]IHOH�]ROJDODWUD�DONROPDV´��������6]7��DONDOPDV�D����Ä(]HQ7y��VRN�V]HS�KDOODO�E&Y�V�>¶E�YHV¶@´��������6]7��E�YHV�D����$�ELUWRNRV�MHO]�L�E�YtWPpQ\�UH��ÄD]�HR�N��SDUDQF]RODW\DUD�NHVVHN�����OHJHQHN´��������6]7��NpV]�D����ÄNpV]HQ�YROWDP�DQDJ\� ���� KD]XJViJ� PHJF]iIROiViUD´� �%HWKO�� ������ $]� pUWHOPH]� MHO]�UH�� ÄVHP� D]OHDQ\DO�%RUEDUDZDO�HVPHUHRV�1HP�YROW´��������6]7��LVPHU�V D����$�PHOOpNQpYL�V]yIDM~KDWiUR]y� WRYiEEL� KDWiUR]yYDO� E�Y�O� �EiU� H]� D V]HUNH]HWOiQF� FVDN� V]yUYiQ\RVDQ� IRUGXOHO���ÄLJHQ�My�PHOHJHQ�WHNHUMpN��Ep�D�WDJRNDW´��3D[&��������� 6 ] y V ] H U N H ] H W E R N U R N � �²�$�PHOOpNQpYQHN�D]� HJ\�HJ\�PRQGDWRQ�EHO�OMHOHQWNH]� V]yV]HUNH]HWERNUDL� LJHQ� YiOWR]DWRV� IRUPiNDW� PXWDWQDN�� (OV�VRUEDQ� D]� iOOtW�PiQ\L� PHOOpNQHYHW� E�YtWLN� D� N�O|QIpOH� KDWiUR]yHJ\�WWHVHN�� GH� HO�IRUGXOQDN� LO\HQHNPiV�PRQGDWUpV]L� �HOV�VRUEDQ� MHO]�L�� V]HUHS& PHOOpNQHYHNNHO�NDSFVRODWEDQ� LV��$�V]y�V]HUNH]HWERNURNEDQ� N|W|WW� pV� V]DEDG� KDWiUR]yN� LV� HO�IRUGXOQDN�� (]HN� D]� DODSWDJMXNXOV]ROJiOy�PHOOpNQpYQHN�UpV]LQW�N�O|QE|]� MHOHQWpVYLV]RQ\DLW��LOO��N�O|QIpOH�KDWiUR]yL�YL�V]RQ\DLW���UpV]LQW�D]RQRV�MHOHQWpVYLV]RQ\DLW��KDOPR]RWW�KDWiUR]yLW��IHMH]LN�NL�D��$�N�O|QE|]� MHOHQWpVYLV]RQ\RNDW�NLIHMH]� KDWiUR]y�HJ\�WWHVHN�HJ\�UpV]pEHQ�FVDNN|W|WW�KDWiUR]yN�IRUGXOQDN�HO���(]HN�W|EEVpJ�NEHQ�~Q��NHWW�V�YRQ]DWRN��O��RWW� LV���0LQW�D]yPDJ\DU�NRUL�V]HUNH]HWHNEHQ��HNNRU�LV�HOV�VRUEDQ�D�WHNLQWHWKDWiUR]yQDN�PHJIHOHO� MHOHQ�WpVYLV]RQ\� NLIHMH]pVH� WiUVXO� PiV� MHOHQWpVYLV]RQQ\DO�� tJ\� SO�� D]� |VV]HI�JJpVW� NLIHMH]��D�¶YHOH�V]HPEHQ¶��D�¶V]iPiUD¶�YLV]RQQ\DO��RO\NRU�D�IRNMHOHV�PHOOpNQpY�KDVRQOtWy�KDWiUR]yLYLV]RQ\iYDO�LV��ÄQHP�YDJ\�LJD]�,³WHQ�HORW�� WH�³LXHGEHQ´��6]WiU�������Ä7XJJLD���� KRJ\�QH�NHP�KHWWXHQ�HRW� ���� IRULQWRPPDO�DGRVV´��������6]7��DGyV�D����ÄPLQW�pQQiODPQiO� ����UHQ�GHNUH�QDJ\REE�HPEHUHN��D�SRVWDORYDNQDN�D� MRYiW�Q\HUJHOWHWWpN´� �%HWKO��������8J\DQFVDNHO�IRUGXO� HJ\�WW� D� IRNMHOHV�PHOOpNQpY� KDVRQOtWiV�� pV�PpUWpNKDWiUR]yL� YLV]RQ\D� LV�� ³RFNDO



0HOOpNQpYL�DODSWDJ~�V]yV]HUNH]HWHN�N|]pSPDJ\DU�NRUL�V]|YHJHLQNEHQ ���
QDJLREEDNDW� UDNRF�DQQDO�� Q\DNDGUD´��6]WiU�������Ä0HQ�XHO�GUiJDE�SHGLJ�D]�HPEHU�D],XKQiO´��.iU����E��tJ\�.iOGL����²��LV��E��$�FVDN�N|W|WW�KDWiUR]yNDW� WDUWDOPD]y� V]HUNH]HWERNURNQiO�NRUXQNEDQ�J\DNRULE�EDN�D�N|W|WW�pV�V]DEDG�KDWiUR]yNDW�HJ\DUiQW�IHOKDV]QiOy�HJ\�WWHVHN��H]�D�V]DEDG�KDWiUR�]yN�QDJ\REE�V]iPD�PLDWW�WHUPpV]HWHV�LV���(OV�VRUEDQ�D�IRNKDWiUR]y��GH�D]�LG����D�KHO\��V�W�D]�iOODSRWKDWiUR]y�LV�HO�IRUGXO�D]�LO\HQ�NDSFVRODWRNEDQ��ÄP\�$KR]�QHP�OHJQN�HOpJKNHV]HN´��������6]7��NpV]�D����ÄD]�~M�V]|YHWVpJ�QiORN�LJHQ�NHGYHV�OpYpQ´��������6]7��NHGYHVD����ÄPRVWDQ�%pFVEHQ�D¶�1HPHV�2UV]iJK�GROJDLEDQ�IRJODODWRV´��������6]7��IRJODODWRV�D���F��$�PHOOpNQHYHW�E�YtW� V]HUNH]HWERNURNEDQ�OHJW|EEV]|U�²�PLQW�D]�yPDJ\DU�NRULV]HUNH]HWHNEHQ�LV�²�V]DEDG�KDWiUR]yNDW�WDOiOXQN��(]HN�HJ\LNH�iOWDOiEDQ�D�IRNKDWiUR]y�Ä.LQHF�KDODOD����HJ\�LGHLJ�LJHQ�QHKH]�YROW´��gUG��������Ä0HOOL�OHXHOHN�H]�PRVWDQL�S�UEHQLJHQ�KHOWHOHQHN´��������ÒV]��������ÄH]HN�QpON�O�LV�HOpJ�My�H]´��6]DN�������G�� $� V]HUNH]HWERNURN� VDMiWRV� IDMWiMD�� D] D ] R Q R V � MHOHQWpVYLV]RQ\RNDW� NLIHMH]��KDOPR]RWW�� KDWiUR]yNDW� WDUWDOPD]y� V]HUNH]HWERNRU� YL]VJiOW� N|]pSPDJ\DU� NRUL� DQ\D�JXQNEDQ� QHPFVDN� N|W|WW�� KDQHP� V]DEDG� KDWiUR]yNNDO� LV� NpSYLVHOWHWL� PDJiW�� $]� LO\HQV]HUNH]HWERNRU�WDJMDL�N|]|WW�NDSFVRODWRV�YLV]RQ\�IHGH]KHW� IHO��V�H]W�J\DNUDQ�MHO|OLN�LV�²�.|W|WW�KDWiUR]yNNDO�DODNXOW�V]HUNH]HWERNRU��Ä(OHJ�D]�WDQLWXD��DN�����HV�D]�³yOJiQDN´�.iU����D��tJ\�.iOGL�����LV���ÄN�OV� pUWpNW&O pV�E|FV�OHWW&O��UHV´��3i]P��������ÄV]LWRNNDO�PRUJiVVDO�WHOO\HVHN�PLQGHQ�~F]iN´��XR��������Ä6RNDQ�����EX]iYDO�V]pQD�V]DOPD�iUUiYDODGRVVRN� OHYpQ´� ������� 6]7�� LUJDOPDWODQ� D���� $� KDWiUR]yW� D� I�QpY� pV� D� I�QpYL� QpYPiVLO\HQNRU�HJ\�WWHVHQ�LV�NLIHMH]KHWL��ÄHQQpO�V�D]�NiSRV]WiQiO�PDJ\DU�J\RPRUKR]�LOOHQG�EEpWNHW� QHP� WDUWiQDN´� �$S�� ������ ²� 6]DEDG� KDWiUR]yNNDO�� Ä,VWHQ� HUHMpYHO� pV� D]� �PDODV]W\iQDN�VHJtWVpJpYHO�OHKHWVpJHV´��3i]P��������Ä1pKD�DOyO��QpKD�SHGLJ�IHO�O�ODSRV´�)DO���������%�YHEEHQ�O��D�PHOOpUHQGHO��V]HUNH]HWHN�IHMH]HWpEHQ�����g V V ] H I R J O D O i V X O � HOPRQGKDWy�� D� YL]VJiODWUD� NLYiODV]WRWW� Q\HOYL� DQ\DJ� D]WPXWDWMD��KRJ\�D�PHOOpNQpY�E�YtWpVH�D�N|]pSPDJ\DU�NRUEDQ�XJ\DQRO\DQ�MHOHQWpV��pV�V]HU�NH]HWWDQL�W|UYpQ\V]HU&VpJHN�V]HULQW�W|UWpQW��PLQW�DPHO\HN�D�Q\HOYW|UWpQHW�NRUiEEL�V]DND�V]DLEDQ�LV�pUYpQ\HV�OWHN��+DWiUR]yLQDN�N|W|WW�pV�V]DEDG�V]HUNH]HWHNNHO�YDOy�NLIHMH]pVH�DPHO\�PiU� LJHQ� NRUiQ� NLDODNXOW�� V� D]� yPDJ\DU� NRUUD�PHJV]LOiUGXOW�� D� N|]pSPDJ\DUNRUUD�WRYiEE�KDJ\RPiQ\R]yGRWW��(QQHN�PHJIHOHO�HQ�D�PHOOpNQpY�E�YtWPpQ\HLQHN�V]HU�NHV]WpVPyGMiW� D� WRYiEELDNEDQ� LV� D]� DODSWDJ� MHOHQWpVH� �SRQWRVDEEDQ�� MHOHQWpVRV]WiO\D�KDWiUR]]D�PHJ��$]�DODSWDJ�YDODPHO\LN�MHOHQWpVpW��LOO��MHOHQWpViUQ\DODWiW�PHJQHYH]� V]HU�NH]HWHN�N|W|WW�V]HUNHV]WpVPyG~DN��D�PHOOpNQpYEHQ�PHJMHO|OW�WXODMGRQViJ�PHJYDOyVXOiViQDNN�O|QE|]� HVHWOHJHV�N|U�OPpQ\HLW�NLIHMH]� V]HUNH]HWHN�V]HUNHV]WpVPyGMD�V]DEDG��²�$ PHO�OpNQpY�E�YtWpVpQHN�D]�yPDJ\DU�NRUL�iOODSRWKR]�NpSHVW�HUUH�D]�LG�V]DNUD�YpJEHPHQW�YiO�WR]iVD�HOV�VRUEDQ�D�PiU�NLDODNXOW�V]HUNH]HWIRUPiNQDN�V]yNLQFVEHOL�pV�MHOHQWpVWDQL�YRQDWNR�]iV~�iWUHQGH]�GpVpW�MHOHQWL��$�PRQGDWV]HUNHV]WpV�ROGRWWDEEi��OD]iEEi�YiOiVD�D�PHOOpNQpYLNDSFVRODWRN�NLDODNtWiViUD�LV�KDWiVVDO�YDQ��(U�VHQ�PHJ�LV�Q� D�PHOOpNQpYL�DODSWDJ~�V]HU�NH]HWHN�V]iPD��$�YLOiJL�P&IDMRN�PHJMHOHQpVpYHO�EL]RQ\RV�PyGRVXOiV�PXWDWNR]LN�D�V]HUNH�]HWHN� V]yNLQFVpEHQ� LV��$� NRUiEEL�� YDOOiVRV� WiUJ\~� V]|YHJHN� V]yKDV]QiODWiW� HJ\UH� LQNiEEIHOYiOWMD�D�YLOiJL�WHUPLQROyJLD��$�PHOOpNQpY�E�YtWpVpQHN�FpOMD�LV�HNNRU�PiU�²�D�YDOOiVRVP&YHN�NLYpWHOpYHO�²�HOV�VRUEDQ�J\DNRUODWL��D]�tUiVRNEDQ�D�NRUiEEL�GtV]HV��ÄOiQJROy´�VWtOXVPHJWHUHPWpVH�KHO\HWW� LQNiEE�D�SRQWRVDEE�� UpV]OHWHVHEE�� V]HPOpOHWHVHEE�NLIHMH]pVPyGUDYDOy� W|UHNYpV� ILJ\HOKHW� PHJ�� $� V]yNLQFV� PyGRVXOiVD� HJ\V]HUVPLQG� EHIRO\iVROWDD�V]HUNH]HWHNEHQ�IHOKDV]QiOW�DODNL�NLIHMH]�HV]N|]|N�KDV]QiODWiW�LV��$�V]HUNH]HWHNQHN�H]�]HO�MiUy�ODVV~�iWUHQGH]�GpVH�WHWWHQ�pUKHW� D]�DODSWDJRQ�pV�D�E�YtWPpQ\HNHQ��V�W�UpV]EHQD]�HJ\HV�V]HUNH]HWIDMWiN�DODNXOiViQ�LV� 6��+È025,�$17Ï1,$



��� 6]HQGH�7DPiV
$GMHFWLYH�3KUDVHV�LQ�0LGGOH�+XQJDULDQ�WH[WV

7KH�YROXPHV� RQ�$QFLHQW� DQG�2OG�+XQJDULDQ� RI� ³$�PDJ\DU� Q\HOY� W|UWpQHWL� Q\HOYWDQD´� >$KLVWRULFDO�JUDPPDU�RI�+XQJDULDQ@��SUHVHQWLQJ�WKH�FKDQJHV�RI�WKH�V\VWHP�RI�WKH�+XQJDULDQ�ODQJXDJHXS�WR�WKH�ILUVW�WKLUG�RI�WKH���WK�FHQWXU\��ZHUH�SXEOLVKHG�EHWZHHQ������DQG�������7KH�SUHVHQW�SDSHULV� D�GUDIW�FKDSWHU�RI� WKH�QH[W�YROXPH� WKDW�ZLOO�GLVFXVV� WKH�0LGGOH�+XQJDULDQ�SHULRG� �XS� WR� WKH� ODVWWKLUG� RI� WKH� ��WK� FHQWXU\��� 7KH� PDWHULDO� XQGHU� LQYHVWLJDWLRQ� VKRZV� WKDW� DGMHFWLYHV� ZHUHFRPSOHPHQWHG� LQ� WKDW� SHULRG� LQ� D� ZD\� VLPLODU� WR� WKDW� RI� HDUOLHU� SKDVHV� RI� WKH� KLVWRU\� RI� WKHODQJXDJH��WKH�PDQQHU�LQ�ZKLFK�FRPSOHPHQWV�ZHUH�FRQVWUXFWHG�ZDV�GHWHUPLQHG�E\�WKH�PHDQLQJ�RIWKH�KHDG� DGMHFWLYH��7KH� FKDQJHV�ZLWK� UHVSHFW� WR� WKH�2OG�+XQJDULDQ�SHULRG� UHSUHVHQWHG� D� OH[LFDODQG� VHPDQWLF� UHRUJDQLVDWLRQ� RI� VWUXFWXUDO� W\SHV� WKDW� KDG� HPHUJHG� HDUOLHU�� 7KH� UHOD[DWLRQ� RIVHQWHQFH� VWUXFWXUH� UHVXOWHG� LQ� DQ� LQFUHDVH� LQ� WKH� RFFXUUHQFH� RI� DGMHFWLYH� SKUDVHV�� ,Q� DGGLWLRQ� WRUHOLJLRXV� WH[WV� WKDW� KDG� SUHYDLOHG� LQ� WKH� HDUOLHU� SHULRG�� OD\� WHUPLQRORJ\� DFTXLUHG� DQ� LQFUHDVLQJVLJQLILFDQFH�� 7KH� FKDQJHV� RI� WKH�ZRUG� VWRFN� LQIOXHQFHG� WKH� XVH� RI� IRUPDO�PHDQV� RI� H[SUHVVLRQXWLOLVHG�LQ�VXFK�SKUDVHV� $17Ï1,$�6��+È025,
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